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Short-Term Financing
Introduction
Short-term financing is termed as obligations that are direct of local government in need of the funding. Usually, no fees are needed in setting up short-term finances (Kahl, et al, 2015).Therefore; it leads to the daily calculation of interest, and monthly compounds and collection on the second business day of that following month. Romer, (2015) states that “every financed loan is composed of advanced statements that are well detailed, repayments and the amount of interest owed with those that access their statements” .The second form of financing is long-term financing required when new equipment is acquired and when there is enhancement of cash flow. The methods of long-term financing include equity financing, capital notes and corporate bonds.
Comparing and contrasting short term financing modes.
There are multiple methods of short-term financing which are inclusive of; trade credit, bank loans and bank and overdrafts (Kahl, et al, 2015). There are similarities between these methods of short-term financing. The main similarity is that are recorded in the balance sheet of a company and termed as liabilities. They are similar in that the interest is usually charged on them (Kahl, et al, 2015). Another similarity is based on the fact that all these methods need documentation and the bank will always check the level of creditworthiness and validation of the customer.
The short-term financing aspects have differences too. Trade credit is taken at any required amount needed but bank loans are taken when a person is in need of huge amounts of money (Kahl, et al, 2015). Trade credit has interest rates that were agreed upon by both parties while on overdraft interest rate is always charged after the money is withdrawn. Bank loans involve a debt that is long term while overdraft is based on a facility offered by the bank to a person. Bank loan is repaid through equal amounts of instalment while overdraft is repaid at a lump sum (Kahl, et al, 2015). It is also evident that bank loans are always displayed on a balance sheet and termed as a liability on long-term basis while overdraft is a short-term liability displayed on the company’s balance sheet.
Implications of short-term financing, reform movements, and financial shortcomings on the City of Kelsey operating budget.
Kelsey City is considered as a mid-sized city with a population of six hundred and twenty five thousand. It is quite a friendly environment for small businesses (Romer, 2015). Kelsey's population has increased over years; therefore, it has been receiving assets that are limited thus resulting in inadequate finances. The City of Kelsey is clouded by financial issues that most local areas (Romer, 2015).The City of Kelsey doesn’t have a budgeting cycle due to a limited budget that leads to less preparation and allocation of funding for its city operations.
The inappropriate funding levels affect the city's operating budgeting in different ways. Short term financing has impacted the City of Kelsey by increasing its budget funding by an additional tax (Romer, 2015). Mainly, the revenues for this city come from the taxing of property and local sales. The local government has resulted in adding tax to the sources of the city's budget revenue in order to increase the resources to fund and pay the short term finances they get from different company utilities. The generation of funds is yet to show and prove the mayor's hard financial moves that will lead to increase tax of 15% on the property. Romer, (2015), states that “the aim of increasing the tax is to manage and repay the finances owed to the town”.
The adaptation of short-term financing does not support the infrastructural projects of the town. The limited revenue does not provide adequate funding services at every stage of funding (Romer, 2015).Therefore, the City of Kelsey doesn't have the fiscal capacity towards the provision of infrastructure needed to meet the demands and requirements of the local government. The city's operations become limited due to the operating expenditures that come from limited and inflexible revenue sources (Romer, 2015). Despite increasing the property taxes, it attributes to possible inflation of the city's resources. Short term finances have led to changes in Kelsey’s budget because of pressures of inflation.
Reform movements are always changing in order to reflect the budgeting operations of Kelsey City. Reform movements have increased the income of people in the city of Kelsey thus stressing certain changes in budgetary systems that have contributed to the performance in the public sector (Schick, 2015). Initiatives that are based on reforms in the city have led to the implementation of budget reforms that have claimed the fiscal budget of the city and focus on short-term budget decisions. The local agencies in the City of Kelsey have focussed on policy reforms and budgetary systems that support financial orientation and strengthening of the local city government that would lead to disciplines of financial disciplines (Schick, 2015). The financial shortcomings led to the low spending of the allocated budget (Kahl, et al, 2015).This has led to financial failures in different services in the City of Kelsey. Kahl elaborates: “The short-term finances make the economy of a place suffer”. Such services include social care for the people living in the city. The local authority of Kelsey City has reduced spending in social care by 30%. The financial shortcomings of have led to increased borrowing that has ensured a long-term effect on planning that has resulted in slowed revenue growth(Kahl, et al, 2015).

Conclusion
The effect of financial shortcoming has led to a reduction of funds into the operations into the City of Kelsey. Short term financing methods result in large cuts by the local government (Romer, 2015). The local authority in the City of Kelsey should have a financial plan in terms of funding the operations of the city. According to Romper (2015), “spending cuts in all sectors of a region or a place is done with an aim of mitigating the rise of taxes due to the budget influence on its operations.” The local authority should implement financial frameworks to ensure there is the provision of legislated developments in the City of Kelsey.
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